Figure 12-4

Transportation Cost Look-Up Table Example

CODE 8 CODE 9
ESTIMATED ESTIMATED
NSN ITEM ACTUAL TOTAL ACTUAL TOTAL

APACHE
1615-01-252-6376 TRANSMISSION $1,018 $18,903
1615-01-306-6948 HEAD, ROTARY WING $1,104 $27,955
1615-01-310-4978 BLADE, ROTARY WING $1,027 $10,447
1615-01-273-7608 SERVOCYLINDER $834 $1,731
2835-01-172-6200 ENGINE, GAS TURBINE $970 $4,587
ATACMS
1427-01-274-3904 GUIDED MSL AND LAUNCH POD ASSEMBLY, M39 $1,410 $48,567
1427-01-445-3758 GUIDED MSL AND LAUNCH POD ASSEMBLY $1,417 $51,499
1427-01-494-1457 GUIDED MSL AND LAUNCH POD ASSEMBLY, M39A1 $1,410 $46,849

*  When customers use the DTS and either an ‘above-the-line’ charge or the Transportation
Cost Look-Up Tables are not applicable, a Delivery Term Code (DTC) percentage is
applied to the line to compute an estimated amount for transportation costs on the LOA.
DTC percentages (refer to figure 12-5) are based on the mode of transportation provided
(e.g., port-to-port, depot-to-in-country destination) and the rate area where articles are
being delivered.

¢ For defined order lines, the applicable DTC percent is charged on the LOA for the first
$10,000 in unit cost, and then 25 percent of the DTC percent for the portion of the unit
cost that exceeds $10,000.

¢ For blanket order lines, the applicable DTC percent is charged on the LOA for the total

line value.
Figure 12-5
DTS and TBC Percentage Rates
DTC 4 DTC 5 CONUS DTC 9 Point of | DTC 7 OCONUS
Point of Port of DTC 8 DoD CONUS Debarkation Inland
Rate| Origin |DTC 2 Staging | Embarkation | Aboard Vessel/ACFT| Discharged Destination
Area| (TBC D) | (TBCA, B, E) (TBCA, B, E) (TBC H, U) (TBCC, V) (TBC G,Y)
1 0.00% | 0.00%/3.75% 0.00%/3.75% 2.50%/6.25% 7.50%/11.25% | 10.50%/14.25%
2 0.00% | 0.00%/3.75% 0.00%/3.75% 2.50%/6.25% 15.50%/19.25% | 18.50%/22.25%
Notes:
1. Rates documented in SAMM C9 table C9.T4a (Delivery Term Codes and Percentages) per FMR Volume 15,
chapter 7, section 070503 (Transportation).
2. Rate Area 1 includes Europe, Hawaii, Latin America (Central America and Caribbean Basin, and Mediterranean
Ports.
3. Rate Area 2 includes Newfoundland, Labrador, Thule, Iceland, South America (East and West coasts), Far East,
African Ports (other than Mediterranean), and Near East.
4. For DTCs with multiple percentages, the first percentage listed applies to DWCF material while the second
percentage applies to material other than DWCF.
5. Refer to DISAM ‘Red’ book appendix H-J and FMR Volume 15, chapter 8, for additional Transportation Bill Code
(TBC) definitions and information.
6. Alphabetic Delivery Term Codes (DTCs) are “round-trip” and are used for material returns (e.g., material repairs).
Those alphabetic DTCs are defined in the DISAM Green book chapter 11 and Red book appendix F.
7. Delivery Term Codes 3 and 6 were eliminated in 2010 and should not be used when pricing LOAs.
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e Delivery Term Codes (DTCs) for return of repaired materiel are documented in the FMR
volume 15, chapter 8, table 8-38, and in chapter 11 of this textbook, “Security Cooperation
Transportation Policy.” Report the return of repaired materiel using Transportation Bill
Code (TBC) “L” per FMR volume 15, chapter 8, section 080402.H.4.b.

* ATransportation Bill Code (TBC), if used, overrides the DTC for both blanket and defined
order line entries. TBCs are used to bill FMS purchasers for “below-the-line” transportation
costs and can be used for multiple purposes including, if the actual method of transportation
is different than that identified by the DTC. The list of TBCs is documented in the FMR
volume 15, chapter 8, section 080402Q, table 8-48, and in the DISAM Security Cooperation
Billing Handbook, (often referred to as the ‘Red’ book), appendix H.

e TheTBC pricing percentages to be used for “Transportation Charges Based on Transportation
Bill Codes for Inventory Items Shipped by DWCF” are documented in the FMR volume
15, chapter 8, table 8-49.

e TheTBC pricing percentages to be used for “Transportation Charges Based on Transportation
Bill Codes for Inventory Items Not Shipped by DWCF” are documented in the FMR volume
15, chapter 8, table 8-50.

e TheTBC pricing percentages to be used for “Transportation Charges Based on Transportation
Bill Codes for Inventory Items Not Shipped by DWCF” are documented in the FMR volume
15, chapter 8, table 8-50.

* For excess items, transportation costs are computed on the original acquisition value and
not the excess materiel’s reduced value. The use of actual costs, when known, is highly
encouraged.

e The transportation below-the line costs are shown on the LOA’s block eleven (11) in the
Estimated Cost Summary section.

Administrative Charges

The Administrative surcharge is collected to cover the USG costs of administering (including the
Standard Level of Service as defined in the SAMM C9.T2) FMS and “FMS-like” (i.e., BPC) programs.
It is included as a percentage of applicable line items as a below-the-line charge on the LOA and the
quarterly bill. It is applied to the selling price with the exception of program management lines, small
case management lines (SCML), and approved waivers (as discussed in the Training section of this
chapter and the following waiver paragraphs). The administrative surcharge percentage is subject to
change without prior approval of the purchaser. The administrative surcharge applicable to each line
on the LOA is to be specified as a note to each LOA document. For cost increases within the scope
of the LOA, modifications retain the administrative rates associated with the lines modified. When an
amendment adds a new line to an existing case, the administrative surcharge rate in effect at that time
is applied. For any case that is closed, the USG will retain funds to pay for estimated administrative
costs associated with the case, even if no articles or services have been delivered ($0 delivered value).
The “Administrative Charge” below-the line costs are shown on the LOA’s block ten in the Estimated
Cost Summary.

Costs associated with administering the FMS program must always be paid and/or collected (AECA,
section 21(e)(2)). If a waiver of the FMS Administrative Surcharge for the purchaser is approved in
one of the circumstances described below, it must still be recouped from another funding source.

Waiver by the Implementing Agency: FMR volume 15, chapter 7, and AECA, Section 21(e)
(2) allow the IA to waive or reduce FMS Administrative Surcharges that should be assessed to the
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